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few (ii) t^rfwrf 

( 3 TTf%^ fcPETFr) (qft'MHl ^ cTFOtetf ^ 

( f T 5 *T'ern^ ) 


¥TRtfaf^ 3 fa> 

aif^ERT 
10 TOR, 2009 
R. %RT 202/2009-«Raft 
w (*mw cfc ^ £rar# site 
xrifrtfr fjt mm srsrar t*pfa) (ot^r) 
WwWKlyfl , 2009 

W/ET.fa. 851( 3T ).—TO 3TfatTO, 1999 
(1999 42) T& W6^tTO9Kr (3) («) sftr 

9171 47 £TCT TO STfaTO eFT WT ^ ^ «IR#T 
^a^SKi Pq^H *J^T TOT (^TTTrf ^ ^HT 7 cfr fTOFft ozrf^T 
STCT stim 3mi fafa) 2000 (3 

Vt, 2000 ^ 3#f^^TT 77. 20/2000-TOt) 3 finfafisM 

^T?TT t, 3T«lf^ :— 

1 . RfW TP 7 3 ftT WR 

(0 ^ fafro, -g?a to (to ^ w ^ 
ffarat ^rfor 5RT Tif^njpT stot srw frfa) (7 t#*r) 
fafTOWdl, 2009 4>3d li 


2 . 

^ TO (TO ^ WT ^ fro?) ^TfsRT 'gRT 
3#RJT 3T«^T ftifa) fqfTOHdl , 2000 (3 Rf, 
2000 ^ 3TfSR£RT U ^W. 20/3TR^-2000) ^ ^ 

<T jeT farfrora#' ^ to if R' ^rr ftfro 12 

fTOl TOT t 3-ffc RF TO^TT ^TTRTT |] 

IPif, 2008 ^ 3RT:ufuifrld fTOT TOT i\, 37^ :- 

w i 2 . *tttw $ '^nr 

(i) TOT 3 M'4<£d <4)^41 (-^TOntf TOft) fTOn 
w ^if6Tfcror #pit i, ^ ^ 

RTRT Mailed ^TTT -rp^ 

diruir^ ^ (^M) 

TR^fr w^ft ^ im fn^t t® 

T$ti ^ll^T ^T'- 5 RTR • 5 FT ^ R^TI 

'snf^rr 

WTRt t, ^ ‘ 3TN% 3mFm’ TO 11 

(iii) ^ ^ # Rf^KT WTR! t, fHHfdP-sid ^Tcff R 

(i) 

TOTO’TOT^RTTOTt: 

(^j - ). 3i’aRl5n qi^i qifuN-q TVR ^ ^HP 

qiT u t^M fs^ii-Pi^?i) "^T ^i-jHici’i 1®f>qi 
wt i 
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W RR *J«TOU 3?fc TRTTRKTf #ff # 

S'KiiSft Irtit "f, 

(T) W R7K '«mHd TRR - RRT TO t fRTR# 
RRTTRTTf R7 f^rftR RT RRR fTf^cT 

RR7T 3T^f$RT f, 3 |r 

(R) 7^KR>clI R ^ RJTR Rfjf)R^U[ ^TTs^TT 

(RjjRRTRTR) RTRT r 3 t I 

^ Rlf^TR i\, fRI 

iHRTcifatf Rffif R7 ‘ 37TRfR R£? RRTRRR’ RRTR 
1%RT RR, 37^ :-- 

(R’) TRRR^RR^ fRTRt R?1 37RfR rT»TT 3Rif%7 
RT^T RRTT Rif RfiRRRRI 37RfR RRT 

ti\; 

(T®) fRTRt RfT^RR^ R7 ^’, 3T7R7 RcfRR 
fRRTT %ft 37ft iRR^ ^RT £RT RT# 
fT^ff ^ 3^RR #TT xfTf?R ; 

(R) RTffMRRT #®T-Rfi^R7 "gRi rr RR[fu|^ 
1%RI RRT Fl % HRRcFnf RRRRt RTU 
RTfW 7RTT Rfl 3TFTR Rf?T R7 ^RRtR 

3RpcT RRTRR/ITRTRRT RT f<RR |h RRrft/fR-RI 
t I” 

3. *Rlif| 5 TRTRTR.—RRI fRfRRRTRRft RH 3TJTJRt 
5 R> ^TMRT 1 R, Rft^RT RCj,R (i) 37^ (ii) iRR rrr? 
3^RR^T (iii) (iv) RTf RR: R77RT: (i) 37ft (ii) R?R 
fRRT WRRT 37^ R? RRfFT RflRRT fRT z) RR7 17 3TRRRT, 2008 
3 fRR RR f i 

[R7. U l/23/|RR/2000-t^RR IV] 
TRfrR RRTRTR, RRkI iJTsiR R^TRRRRT 
RTR fdU4U|) .— (i) Tp MhRHIRH], RRRjRt TTRRR ^ RTR 
II, 3 , ^SR-TsRR- (i) 3 8 R|, 2000 
RT U T7l.R7.fR. 406(3?) R RRRf?7R ^ 
t 3flR RrRRRTR fipRfRffeR £RT Ti#fRR 
rH Rf f :- 

R. RTf.RR.lR. 158(37), fRRTRT 02-03-2001 
R. RT.R7.fR. 175(37), fRRTRT 13-03-2001 
R. RT.R7.fR. 182 ( 37 ), fRRTRT |4-03 -2001 
R. RT.R7.fR. 4( 37), fRRTRT 02-01-2002 
R. RT.R7 .Tt. 574(37), KHIR 19-08-2002 
R. RT.R7.lR. 223(37),fRRfRT 18-03*2003 
R. RT.R7.fR. 225( 37), fRRfRT 18-03-2003 
R. RT.R7.fR. 558(37),iRRfRT 22-07 2003 
R. RT.R7.fR. 835( 37), fRRIRT 23-10-2003 
R. RT.R7.fR. 899(37), fRRTRv 22-11 -2003 
R. RT.R7.fR. 12(37),iRRfRT 07*01-2004 


R. RT.R7.fR. 278(37), IrrIrt 23-04-2004 
R. RT.R7.lR. 454(37), fRRlRFT 16-07-2004 
R. RT.R7.lR. 625(37), 1RR1R7 21 -09-2004 
R.RT.R7.fR. 799(37), fRRlRT 08-12-2004 
R 1 - RT.R7.1 r. 201 (37), iRRfRT 01 -04-2005 
R. RT.R7.fR. 202(3?), TtrIrt 01-04-2005 
R. RT.R7.lR. 504( 37), IrrIrt 25-07-2005 
R 1 . RT.R7.fR. 505(37) , fRRTRr 25-07-2005 
R. RT.R7.fR. 513 (3?), 1RR1R? 29-07-2005 
R. RT.R7.tR. 738(37),-^RfRT 22-12-2005 
R. RT.R7.fR. 29( 37), fRRIRT 19-01 -2006 
U RT.R7.fR. 413 ( 37), 1RR1R7 i I -07-2006 
R. RT.R7.fR. 712(37),fRRfRT 14-11-2007 
R. RT.R7.fR. 713(37), 1RRTRT 14-11-2007 
R. RT.R7.fR. 737(37), fRRfRT 29-11-2007 
R. RT.R7.lR. 575(3?), Irrirt 05-08-2008 
R. RT.R7.fR. 896(37),iRRfRT 30-12-2008 
(ii) RR RT^R 1RTRT ^riRT t % iRRff sqfcW ^ 

t^tRRRf ^ '»j4«7Ih 1 RRTR R RTff RfRRTR RRTR RRf R^RT I 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(E. M. SECTION) 

RESERVE BANK OF INDIA 
(Foreign Exchange Department) 

(CENTRAL OFFICE) 

NOTIFICATION 

Mumbai, the 10th November, 2009 

No. FEMA 202/2009-RB 

Foreign Exchange Management (Transferor Issue of 
Security by a Person Resident Outside India) 
(Amendment) Regulations, 2009 

G.S.R. 851(E). — In exercise of the powers conferred 
by clause (b) of sub-section (3) of Section 6 and Section 47 
of the Foreign Exchange Management Act, 1999 (42 of 
1999), the Reserve Bank of India hereby makes the follow¬ 
ing amendments in the Foreign Exchange Management 
(1 ranster or Issue of Security by a Person Resident Out¬ 
side India) Regulations, 2000 (Notification No. FEMA 20/ 
2000-RB dated 3rd May, 2000), namely 

1. Short Title and Commencement— 

(i) These Regulations may be called the Foreign 
Exchange Management (Transfer or I.ssue of 
Security by a Person Resident Outside India) 
(Amendment) Regulations, 2009. 

(ii) Save as otherwise provided in these Regula¬ 
tions, the provisions of these Regulations shall 
be deemed to have come into force with effect 
from the dates specified hereunder. 
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2. Amendment - In the Foreign Exchange Manage¬ 
ment (Transfer or Issue of Security by a Person Resident 
Outride India) Regulations 2000, (Notification No. FEMA 
20/2000-RB dated 3 rd May, 2000) (hereinafter referred to as 
‘the Principal Regulations’), a new Regulation 12 shall be 
inserted and shall be deemed to have been inserted with 
effect from 11 th day of July, 2008, namely:— 

“12 Pledge of shares of company incorporated in India— 

(i) Any person being a promoter of a company 
registered in India (borrowing company), which 
has raised external commercial borrowing, may 
pledge the shares of the borrowing company 
or that of its associate resident companies for 
the purpose of securing the external commer¬ 
cial borrowing (ECB) raised by the borrowing 
company: 

Provided that no person shall pledge any such 
share unless no-objection has been obtained 
from a bank which is an authorised dealer. 

(ii) 


3. Amendment of Schedule 5. —In Schedule 5 of the 
Principal Regulations in paragraph 1, the existing provisos 
(i) and (ii) shall be deleted and provisos (in) and (iv) shall 
be renumbered as (i) and (ii), respectively and shall be 
deemed to have been deleted and renumbered with effect 
from the 17th day of October, 2008. 

(F. No. l/23/EM/2000-Vol. IV] 
; SALIM GANGADHARAN, 
Chief General Manager-in-Charge 

Foot Note :—(i) The Principal Regulations were published 
in the Official Gazette vide No. 
G.S.R. 406(E), dated May 8,2000 in Part 11, 
Section 3, Sub-section (0 and subsequently 
amended as under:— 

No. G.S.R. 158(E), dated 02-03-2001 
No.G.S.R 175(E), dated 13-03-2001 
No.G.S.R 182(E), dated 14-03-2001 


A bank which is an authorised dealer may grant 
‘no objection’ for pledge of shares under clause 
(i) after satisfying itself of the following; 

(a) the underlying ECB is strictly in compli¬ 
ance with the extant ECB guidelines, 

(b) the loan agreement has been signed by 
both the lender and the borrower, 

(c) there exists a security clause in the Loan 
Agreement requiring the borrower to 
create charge on financial securities, and 

(d) the borrower has obtained Loan Registra¬ 
tion Number (LRN) from the Reserve Bank : 
(Amendmment) Rules, 2009. 

Provided that the ‘no objection’ may be 
granted by a bank which is an authorised 
dealer subject to the following conditions, 
namely 

(a) the period of such pledge shall be 
co-terminus with the maturity of the 
underlying external commercial 
borrowing; 

(b) in case of invocation of pledge, trans¬ 
fer shall be in accordance with the 
extant FDI policy and directions issued 
by the Reserve Bank; 

(c) the Stapitory Auditor has Certified that 
the borrowing company will utilise/ 
has utilised the proceeds of the 
external commercial borrowing for the 
permitted end-use/s only.” 


No. G.S.R 4(E), dated 02-01-2002 
No. G.S R 574(E), dated 19-08-2002 
No.G.S.R. 223(E),dated 18-03-2003 
No.G.S.R 225(E), dated 18-03-2003 
No. G.S.R 558(E), dated 22-07-2003 
No. G.S.R. 835(E), dated 23-10-2003 
No. G.S.R. 899(E), dated22-l 1-2003 
No. G.S.R 12(E), dated07-01-2004 
No.G.S.R. 278(E),dated23-04-2004 
No. G.S.R. 454(E), dated 16-07-2004 
No.G.S.R 625(E), dated21-09-2004 
No.G.S.R 799(E), dated 08-12-2004 
No.G.S.R. 201(E),dated01-04-2005 
No. G.S.R. 202(E), dated 01-04-2005 
No.G.S.R. 504(E),dated25-07-2005 
No.G.S.R. 505(E),dated25-07-2005 
No. G.S.R. 513(E), dated 29-07-2005 
N 0 .G.S.R 738(E),dated22-12-2005 
No. G.S.R. 29(E), dated 19-01 -2006 
No. G.S.R. 413(E) dated 11 -07-2006 
No. G.S.R. 712(E), dated 14-11-2007 
No. G.S.R 713(E), dated 14-11-2007 
No. G.S.R 737(E), dated 29-11-2007 
No. G.S.R 575(E), dated 05-08-2008 
No. G.S.R 896(E), dated 30-12-2008 

(ii) It is clarified that no person will be adversely 
affected as a result of retrospective effect be¬ 
ing given to these Regulations. 
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